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BRIEFING SHEET: Equal Funding Is Not Equal Schooling
Key Facts:

· It costs more to educate students who live in poverty, who, for example, typically come to school with little foundation in literacy. To reach any given level of achievement—that is, the same standards—you would have to spend twice as much money on poor kids as on middle-class kids, according to credible research. But in Illinois, school districts with the most low-income students actually get less money per student than those serving the fewest low-income kids.

· Recognizing the need to spend more on low-income students, the federal and state governments provide supplemental funding for districts that enroll children from poor homes. But even when you count this extra money, high poverty districts still get $407 less in per-pupil funding. 

· In essence, these poverty grants mask the true magnitude of school funding disparities across Illinois. Cutting these “supplemental” grants from the equation, the per-pupil funding gap between high- and low-poverty districts balloons to $1,394.
· However, if the goal is to educate all children to the same standards, the disparities are even worse. Assuming that it takes only 50% more money to close achievement gaps between low-income and middle-class students—a conservative estimate used by the Education Trust research and advocacy group—the districts with the most poverty get $2,380 less than low-poverty districts.
A Closer Look:
Per-Pupil Funding Gaps between High and Low Poverty Districts
The districts with the most low-income students (top quartile) are funded at a slightly lower rate, on average, than the districts with the fewest low-income students. Chicago Public Schools, for example, received $10,750 in per-pupil funding in 2005-06—nearly $4000 less than New Trier Township HSD 203.
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Source: Illinois State Report Cards 2006/2007
Notes: Revenue is from 2005-06. Because it’s generally considered unfair to compare funding between unit, or K to 12, districts and high school districts—which tend to undercount low income students and run more expensive educational options like vocational programs—Catalyst combined enrollment and funding data for high school districts with the elementary districts that feed into them.

Per-Pupil Funding Gaps Excluding State & Federal Poverty Grants

The funding gap between high and low poverty districts increases dramatically when federal Title 1 and state Supplemental General State Aid dollars are cut from the equation. These poverty grants are designed to give schools extra, supplemental money for teaching students who live in poverty. Research shows that it takes more money to educate low-income students, yet Illinois’ school funding system provides less money to districts with high concentrations of poverty—and dramatically less if not for the state and federal poverty grants.
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Source: Illinois State Report Cards 2006/2007; Illinois State Board of Education
Notes: Revenue is for 2005-06 school year. Title 1 and Supplemental General State Aide payouts also are for fiscal year 2006. Data for high school districts compiled with elementary districts that feed into them.
Per-Pupil Funding Gaps If Low-Income Students Need 50% More Money
Studies shows that it may take anywhere from 50% to three times more money to educate low-income students on par with middle-class students. Taking the conservative end of that scale, high-poverty districts get nearly $2,400 less in per-pupil funding. Looked at this way—with each low-income student counted as 1.5 middle-class students—Chicago Public Schools’ per-pupil funding falls from $10,750 to $7,520. 
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Per-Pupil Funding--without Poverty Grants--SY06
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